Dear [Recipient's Name],

| hope this letter finds you well. As you consider taking on a fixed-rate mortgage, | wanted to
highlight some potential pitfalls to be aware of:

o Higher Interest Rates: Compared to adjustable-rate mortgages, fixed-rate loans often
come with higher initial rates. Be sure to assess if the peace of mind is worth the cost.

e Long-Term Commitment: With a fixed-rate mortgage, you're committing to a long-
term payment plan. Consider any potential life changes that may affect your ability to pay
over time.

e Prepayment Penalties: Some lenders impose penalties for paying off your mortgage
early. Always check the terms to avoid unexpected fees if you decide to sell or refinance.

e Opportunity Cost: The funds tied up in your mortgage can limit your ability to invest
elsewhere. Evaluate your financial goals to ensure you're making the best choice.

e Market Fluctuations: While rates won't change for you, other financial factors in the
market can impact your overall financial health. Stay informed about economic
conditions.

It's essential to weigh these considerations carefully. | recommend seeking advice from a
financial advisor to ensure you're making a well-informed decision.

Best regards,
[Your Name]
[Your Contact Information]



