Tax-Efficient Portfolio Allocation Proposal

Date: [Insert Date]
To: [Client's Name]
[Client's Address]
Dear [Client's Name],

As we continue to manage your investment portfolio, we have analyzed your current asset
allocation in relation to tax efficiency. Based on our findings, we propose the following
adjustments to optimize your tax liabilities while maintaining your desired risk profile and
investment objectives.

Current Portfolio Overview

Your current asset allocation is as follows:

Stocks: [Percentage]
Bonds: [Percentage]
Real Estate: [Percentage]
Cash: [Percentage]

Proposed Adjustments

We recommend the following changes:

Increase allocation to tax-efficient index funds.

Consider municipal bonds for fixed-income exposure.

Utilize tax-loss harvesting strategies on underperforming assets.

Reduce exposure to high-turnover funds that may generate taxable distributions.

Expected Outcomes

Implementing these changes may result in:

o Increased after-tax returns
« Long-term capital gains maximization
e« Enhanced cash flow from tax-free investments

We believe that these adjustments will align your portfolio with your financial goals while being
mindful of tax implications. Please feel free to reach out with any questions or to discuss this
proposal further.



Best regards,
[Your Name]
[Your Position]
[Your Company]

[Your Contact Information]



