Notice of Premium Rate Change

Date: [Insert Date]

[Recipient's Name]

[Recipient's Address]

Dear [Recipient's Name],

We are writing to inform you of a change in your insurance premium rates. This adjustment,
effective [Insert Effective Date], is necessitated by several key factors that impact our overall
cost structure and service delivery. Below, we outline the rationale for this decision:

e Increased Claim Frequency: We have observed a rise in claims within our coverage
area, which has led to higher payout ratios that necessitate a review of our premium rates.

« Regulatory Changes: Recent legislation has introduced new requirements that elevate
our operational costs, prompting us to adjust our pricing model accordingly.

« Economic Conditions: Inflation and changes in the economic landscape have led to
increased costs for services and materials that directly affect our business.

« Enhancements to Coverage: We have made significant improvements to our coverage
options that provide better protection for our policyholders, making it essential to realign
our premium rates.

We value your trust and partnership, and we are committed to providing you with excellent
service and support. Should you have any questions or wish to discuss these changes further,
please feel free to contact us at [Insert Contact Information].

Thank you for your understanding.

Sincerely,

[Your Name]

[Your Position]

[Company Name]

[Company Address]

[Company Phone Number]

[Company Email]



