Goodwill Impairment Impact Assessment

Date: [Insert Date]

To: [Recipient's Name]

[Recipient's Title]

[Company Name]

[Company Address]

Dear [Recipient's Name],

As part of our strategic planning process, we conducted an assessment regarding the potential

impact of goodwill impairment on our financial position and operational capabilities. This letter
outlines our findings and recommendations derived from this assessment.

Assessment Overview

We reviewed the carrying amount of our goodwill in accordance with the applicable accounting
standards. Our analysis considered various factors, including:

Current market conditions

e Operational performance metrics
o Future cash flow projections
e Industry benchmarks

Key Findings

Based on our assessment, we identified the following key insights:

1. The current market environment indicates potential challenges that may affect our
goodwill.

2. Projected cash flows suggest that our business units may not fully recover the carrying
amount of their goodwill.

3. Comparative analysis with industry peers reveals a decline in goodwill valuations across
similar companies.

Recommendations

In light of these findings, we recommend the following actions:

o Conduct a detailed impairment analysis as part of our year-end financial review.



« Adjust our strategic planning to focus on key areas that will enhance value creation.
o Communicate with stakeholders about our approach to managing goodwill impairment
risks.

We believe that taking proactive measures to address these findings will position us better for
successful navigation in the upcoming fiscal periods.

Thank you for your attention to this important matter. We look forward to discussing our
findings and recommendations with you in more detail.

Sincerely,
[Your Name]
[Your Title]

[Company Name]



