
Letter of Business Dissolution Tax 

Responsibilities 

Date: [Insert Date] 

To: [Partner's Name] 

From: [Your Name] 

Subject: Business Dissolution and Tax Responsibilities 

Dear [Partner's Name], 

As we have agreed to dissolve [Business Name], I wanted to outline our tax responsibilities in 

connection with the dissolution process. It is crucial that we ensure all obligations are met to 

minimize any potential tax liabilities. 

1. Final Tax Returns 

We will need to file our final partnership tax return (Form 1065) for the year of dissolution, 

which must report income, deductions, gains, and losses up to the date of dissolution. 

2. Allocation of Assets and Liabilities 

We must also account for the distribution of any remaining assets and liabilities. This may result 

in taxable events that we need to report individually. 

3. Capital Gains Taxes 

Any capital gains from the sale or distribution of assets will need to be reported, and we must 

determine how these will be allocated among us. 

4. Estimated Tax Payments 

We should also evaluate if we need to make any estimated tax payments in light of any gains 

realized during dissolution. 

Please review these responsibilities and let me know if you have any questions. It may be wise to 

consult with a tax professional to ensure compliance with all regulations. 

Thank you for your cooperation throughout this process. 



Sincerely, 

[Your Name] 

[Your Position/Title] 

[Your Contact Information] 


