Business Dissolution Notification

Date: [Insert Date]

To: [Insert Recipient Name]

From: [Insert Your Name]

Subject: Tax Effects on Retained Earnings Due to Business Dissolution
Dear [Recipient Name],

We are writing to inform you about the recent decision to dissolve [Business Name]. As part of
the dissolution process, it is crucial to address the tax effects that may impact our retained
earnings.

Upon dissolution, any remaining assets will need to be distributed to shareholders, resulting in
potential tax implications for both the business and individuals involved. Specifically, the
retained earnings of [Business Name] will be reduced based on the dissolution expenses and the
remaining assets distributed. It is essential to consider these effects on personal tax liability and
the overall financial outcome of the dissolution.

We advise consulting with a tax professional to understand the specific implications of this
process. Our goal is to ensure a smooth transition and compliance with all regulatory
requirements.

Thank you for your attention to this matter. Please do not hesitate to reach out if you have further
questions.

Sincerely,

[Your Name]

[Your Title]
[Business Name]
[Contact Information]



