
Letter of Business Dissolution and Tax 

Consequences 

Date: [Insert Date] 

To: [Insert Recipient's Name]  

[Insert Recipient's Address]  

[Insert City, State, Zip] 

Dear [Recipient's Name], 

As the managing member of [LLC Name], I am writing to formally notify you of the decision to 

dissolve the company, effective [Insert Effective Date]. This decision was made after careful 

consideration of our current business operations and future prospects. 

This letter serves to outline the potential tax consequences resulting from the dissolution of our 

Limited Liability Company (LLC). It is crucial to understand how the dissolution may affect 

your tax obligations and any entitlements you may have to the remaining assets. 

Tax Implications 

• Asset Distribution: Upon dissolution, any distributed assets may be subject to taxation 

as either capital gains or ordinary income, depending on the nature of the assets. 

• Final Return: A final federal and state tax return must be filed, indicating that this is the 

concluding return for the LLC. 

• State Filings: Ensure that all necessary state-level dissolution documents are filed along 

with any required final tax filings. 

• Member Liabilities: Members may be required to report their share of any gains or 

losses on their personal tax returns. 

We recommend consulting with a tax professional to navigate these implications and ensure 

compliance with all applicable tax regulations. It is important that you assess how these changes 

could impact your personal financial situation. 

If you have any questions regarding this process or need further assistance, please do not hesitate 

to reach out. 

Thank you for your cooperation and support during this transition. 

Sincerely, 

[Your Name]  

[Your Title]  



[LLC Name]  

[Your Contact Information] 


