To Our Esteemed Shareholders

Date: [Insert Date]
Dear Shareholders,
We appreciate your continued trust and investment in [Company Name]. This letter serves to

provide you with a detailed analysis of the alternatives related to our upcoming issuance of
convertible bonds.

Overview of Convertible Bonds

Convertible bonds offer the option to convert into a predetermined number of shares, providing
flexibility to potential investors. This instrument combines the features of debt and equity,
making it an appealing choice for both the company and the shareholders.

Current Market Environment

The current interest rate environment and the performance of our stock are critical factors in
evaluating convertible bond alternatives. As interest rates remain low, issuing convertible bonds
may provide us with lower coupon rates while capitalizing on the potential equity upside.

Alternative Considerations

o Fixed-Rate Bonds: Offer no conversion feature but provide stable interest payments.

o Equity Offerings: Raise capital by issuing new shares, thus diluting existing
shareholders.

o Traditional Debt Issues: Increase leverage but do not offer equity upside.

Key Advantages of Convertible Bonds

By choosing convertible bonds, we stand to benefit from:

o Lower capital costs compared to equity issuances.
e The opportunity to attract a broader base of investors.
o Retention of greater flexibility over our capital structure.

Conclusion

Ultimately, we believe that issuing convertible bonds could enhance value for shareholders while
securing necessary capital for our growth strategies. We welcome any feedback you may have as
we navigate this exciting opportunity.



Thank you for your ongoing support.
Sincerely,

[Your Name]

[Your Title]

[Company Name]



