Understanding Negative Amortization and
Its Implications for Refinancing

Date: [Insert Date]

To: [Recipient's Name]
[Recipient's Address]
Dear [Recipient's Name],

| hope this letter finds you well. I am writing to address an important aspect of your current
mortgage situation in relation to negative amortization and its implications for refinancing.

As you may know, negative amortization occurs when your monthly payments are not sufficient
to cover the interest on your loan, resulting in an increase in the outstanding balance. This can
lead to potential challenges when considering refinancing options.

It is essential to understand that refinancing a negatively amortized loan may require a larger
principal balance to be paid off or may limit your eligibility for favorable interest rates.
Therefore, a thorough review of your current financial circumstances and the terms of your
existing mortgage is crucial before making any decisions.

We recommend consulting with a financial advisor to explore your options and develop a
tailored strategy that aligns with your long-term financial goals.

Thank you for your attention to this important matter. Please feel free to reach out to me at [Your
Phone Number] or [Your Email Address] for any further questions or assistance.

Sincerely,

[Your Name]

[Your Title]

[Your Company Name]
[Your Contact Information]



