Cross-Collateralization Terms and
Conditions

Date: [Insert Date]

To: [Insert Borrower's Name]

Address: [Insert Borrower's Address]

Dear [Borrower's Name],

We are pleased to present you with the Cross-Collateralization Terms and Conditions applicable

to your loan agreement with [Lender's Name]. By consenting to these terms, you agree to the
following:

1. Definition of Cross-Collateralization
Cross-collateralization occurs when collateral pledged for one loan is also used as collateral for

another loan. This means that all collateral pledged under this agreement secures the obligations
of the borrower.

2. Collateral Description

The following assets will serve as collateral under this agreement:
o [Asset 1 Description]

e [Asset 2 Description]
o [Asset 3 Description]

3. Obligations

The borrower agrees to maintain the collateral in good condition and not to sell or transfer any
interest in the collateral without prior written consent from the lender.

4. Default

In the event of default on any loan secured by this cross-collateralization, the lender may
exercise rights to the collateral to satisfy obligations.

5. Modifications

Any modifications to these terms and conditions must be in writing and signed by both parties.



Acceptance

By signing below, you acknowledge that you have read, understood, and agree to these Cross-
Collateralization Terms and Conditions.

Signature

[Insert Borrower's Name]

Signature

[Lender's Name]

Thank you for your attention to these important terms.
Sincerely,

[Your Name]

[Your Position]

[Lender's Company Name]



