Prepayment Penalty Implications for
Investment Properties

Date: [Insert Date]

[Your Name]

[Your Address]

[City, State, Zip Code]
[Your Email Address]
[Your Phone Number]

[Recipient's Name]
[Recipient's Address]
[City, State, Zip Code]

Dear [Recipient's Name],

| hope this message finds you well. | am writing to inform you about the implications of
prepayment penalties concerning your investment properties financed under [Loan Details].

As outlined in your loan agreement dated [Loan Agreement Date], a prepayment penalty may be
applicable if you choose to pay off the loan balance prior to the scheduled maturity date. It is
critical to understand that:

e The prepayment penalty amount is calculated as [specific percentage or amount], which
will be applied to the remaining principal balance.

« This penalty is designed to compensate the lender for the loss of anticipated interest
income resulting from the early payoff.

« Failure to adhere to this provision could result in additional fees or legal implications.

Please consider these factors carefully before proceeding with any refinancing or early payment
plans. | recommend consulting with a financial advisor to understand the full impact of the
prepayment penalty on your investment strategy.

If you have any questions or require further clarification, please feel free to contact me at your
earliest convenience.

Thank you for your attention to this matter.
Sincerely,

[Your Signature]
[Your Printed Name]



