
Letter of Explanation for Higher Personal 

Loan Amount 

Date: [Insert Date] 

[Lender's Name] 

[Lender's Address] 

[City, State, Zip Code] 

Dear [Lender's Name], 

I hope this letter finds you well. I am writing to provide an explanation for my request for a 

higher personal loan amount of [insert amount] for the purpose of home renovations. 

As you are aware, I am planning to undertake significant renovations on my home, which will 

not only improve its aesthetic value but also enhance its safety and functionality. The scope of 

the renovations includes: 

• Kitchen remodel to include new appliances and cabinetry 

• Bathroom renovations to improve plumbing and fixtures 

• Installation of energy-efficient windows throughout the house 

• Landscape improvements for better curb appeal 

These updates are not only essential for my family's comfort but also serve to increase the 

property's market value. After receiving multiple quotes from contractors, I have determined that 

the total estimated cost for these renovations is [insert detailed cost breakdown], which exceeds 

my initial loan request. 

I am committed to responsibly managing this additional loan amount and have ensured that my 

repayment plan is feasible based on my current financial situation. I believe that these 

improvements will provide a significant return on investment in terms of both personal 

enjoyment and property value. 

Thank you for considering my request for a higher loan amount. I am happy to provide any 

further information or documentation you may require to support this application. 

Sincerely, 

[Your Name] 

[Your Address] 

[City, State, Zip Code] 

[Your Email Address] 

[Your Phone Number] 


