Loan Default Explanation Letter

Date: [Insert Date]

[Your Name]

[Your Address]

[City, State, Zip Code]

[Email Address]

[Phone Number]

[Loan Provider's Name]

[Loan Provider's Address]

[City, State, Zip Code]

Dear [Loan Provider's Name],

| hope this letter finds you well. I am writing to formally explain my current financial situation
regarding my loan account, number [Insert Loan Number]. Due to unforeseen circumstances, |
have experienced a significant reduction in income that has affected my ability to keep up with
my loan payments.

Specifically, [Briefly explain the reason for reduced income, e.g., job loss, salary cut, medical
issues, etc.]. This has resulted in [explain the impact on your finances, e.g., inability to make
payments, accrued debt, etc.].

| want to assure you that | am committed to fulfilling my obligations and managing my debts
responsibly. To navigate this challenging period, I kindly request your consideration for [propose
a solution, e.g., a temporary reduction in payments, a payment plan, etc.].

| appreciate your understanding and support during this difficult time. I am hopeful that we can
work together to find a manageable solution. Please feel free to contact me at [Your Phone
Number] or [Your Email Address] to discuss this matter further.

Thank you for your attention to this matter.

Sincerely,

[Your Name]



