Loan Default Explanation

Date: [Insert Date]
To Whom It May Concern,

I am writing to formally explain my current loan default situation that has arisen due to
unforeseen financial mismanagement. Despite my best efforts to manage my finances
responsibly, unforeseen circumstances have significantly impacted my financial stability.

In [insert time frame], my situation began to deteriorate due to [briefly explain the cause, e.g.,
unexpected medical expenses, job loss, etc.]. As a result, I was unable to keep up with my loan
repayments as initially planned. This has been both challenging and disheartening, as | fully
intend to honor my commitments.

| am currently taking steps to rectify my financial situation by [mention any actions being taken,
e.g., seeking financial counseling, finding new employment, etc.]. I am fully committed to
addressing this default and restoring my financial health.

Thank you for your understanding and support during this difficult time. | am hopeful that we
can work together to find a resolution.

Sincerely,

[Your Name]

[Your Address]

[Your Phone Number]
[Your Email]



