
Explanation of Loan Interest Rates 

Date: [Insert Date] 

To: [Insert Recipient's Name] 

From: [Your Name] 

Subject: Explanation of Loan Interest Rates 

Dear [Recipient's Name], 

I hope this letter finds you well. I am writing to provide you with an explanation regarding the 

interest rates applicable to your loan. 

The interest rates can vary based on several factors, including: 

• Your credit score 

• The loan type 

• The duration of the loan 

• Current market conditions 

• Inflation rates 

As per our discussion, the interest rate on your loan is set at [Insert Rate]% due to [Insert Reason 

for Rate]. This rate will remain fixed/variable for the term of the loan, which is [Insert Loan 

Duration]. 

If you have any further questions or require more information, please do not hesitate to contact 

me. I am here to assist you in any way I can. 

Thank you for your understanding. 

Sincerely, 

[Your Name] 

[Your Contact Information] 


