
Letter of Explanation for Loan Denial 

[Your Name] 

[Your Address] 

[City, State, ZIP Code] 

[Email Address] 

[Phone Number] 

[Date] 

[Lender's Name] 

[Lender's Address] 

[City, State, ZIP Code] 

Dear [Lender's Name], 

I hope this letter finds you well. I am writing to address the recent denial of my loan application 

dated [insert application date]. I understand the significance of creditworthiness in the loan 

approval process; however, I would like to provide some context regarding my current financial 

situation. 

Due to [briefly describe the extenuating circumstances--e.g., medical bills, loss of income, a 

family emergency], I faced unforeseen challenges that impacted my financial stability in the past 

[insert duration]. Despite these challenges, I have taken proactive steps to manage my finances, 

including [mention any actions taken, like budget adjustments, seeking new employment, etc.]. 

As of now, I have [mention any positive changes, if applicable, such as secured employment, 

paid off debts, etc.]. I am committed to meeting my financial obligations and improving my 

credit status moving forward. 

I kindly request that you reconsider my loan application in light of these extenuating 

circumstances. I am confident that with your support, I can successfully manage and repay the 

loan. 

Thank you for considering my situation. I appreciate your attention to this matter and look 

forward to discussing this with you further. 

Sincerely, 

[Your Name] 


