L_etter to Pension Fund Board

Date: [Insert Date]

To: [Pension Fund Board Members]
From: [Your Name]

[Your Position]

[Company/Organization Name]

Subject: Proposal for Pension Fund Investment
Diversification Strategy

Dear Board Members,

| am writing to propose a comprehensive diversification strategy for our pension fund
investments aimed at maximizing returns while minimizing risks. As we navigate the evolving
financial landscape, a strategic approach to asset allocation will be crucial for the long-term
health of our fund.

Proposed Diversification Strategy:
« Equities: Allocate approximately 60% of the portfolio, focusing on both domestic and
international markets.
o Fixed Income: Allocate 30% to bonds with varying maturities and credit ratings to
enhance stability.
« Alternative Investments: Allocate 10% to real estate, private equity, and hedge funds to
provide further diversification.
Rationale for Diversification:

Diversifying our investments will help to mitigate risks associated with market volatility and
economic downturns, ultimately leading to more stable returns for our clients and beneficiaries.

Next Steps:

I recommend scheduling a meeting to discuss this proposal in further detail and to review our
current investment strategy. Your insights and feedback will be invaluable as we proceed.

Thank you for considering this important strategy. | look forward to your response.

Sincerely,



[Your Name]
[Your Position]

[Contact Information]



