Guidelines for Tax-Efficient M&A
Structuring

Date: [Insert Date]
To: [Recipient's Name]
From: [Your Name]

Subject: Tax-Efficient M&A Structuring

Dear [Recipient's Name],

As we navigate potential mergers and acquisitions, it is essential to consider tax implications to
maximize value and ensure compliance. Below are guidelines for structuring M&A transactions
in a tax-efficient manner:

1. Determine the Appropriate Structure

o Assess whether an asset purchase or stock purchase is more tax-efficient.
o Consider the implications of a merger vs. a consolidation.

2. Leverage Tax Attributes

« Evaluate the target company's tax attributes, such as net operating losses.
o Explore ways to maximize the benefit of carried-forward tax credits.

3. Use of Debt Financing

« Consider the benefits of debt financing versus equity to enhance tax-deductible interest
expenses.

4. International Considerations

e Assess cross-border implications, including withholding taxes and transfer pricing.
« Evaluate the benefits of tax treaties between countries.

5. Timing and Compliance

o Strategize the timing of the transaction to optimize tax effects.
o Ensure compliance with all applicable tax laws and regulations.



We look forward to discussing these strategies further and tailoring them to our specific
situation. Please feel free to reach out with any questions or for additional information.

Best regards,

[Your Name]

[Your Title]

[Your Company]

[Your Contact Information]



