
Dear [Client's Name], 

I hope this letter finds you well. I am writing to provide you with a brief overview of the 

Alternative Minimum Tax (AMT) and its implications for you. 

What is AMT? 

The Alternative Minimum Tax is a separate tax calculation designed to ensure that individuals 

and corporations pay at least a minimum amount of tax, regardless of deductions and credits they 

may be eligible for under the regular tax system. 

How does it work? 

The AMT calculates your tax liability based on a different set of rules. It adds back certain 

deductions to your income, which might result in a higher tax amount. This often affects those 

with high deductions such as large home mortgage interest, medical expenses, or specific tax 

credits. 

Who should be concerned about AMT? 

Typically, individuals with significant itemized deductions, higher incomes, or certain types of 

income may be subject to AMT. It is essential to evaluate your situation as tax laws and 

calculations can change annually. 

Next Steps 

Please let us know if you would like to schedule a meeting to discuss your specific circumstances 

in more detail. Understanding your AMT exposure can help in tax planning for the upcoming 

year. 

Thank you for your attention, and I look forward to assisting you. 

Sincerely, 

[Your Name] 

[Your Title] 

[Your Company Name] 

[Your Contact Information] 


