AMT Overview for Tax Filers

Dear [Tax Filer's Name],

We are reaching out to provide you with a comprehensive overview of the Alternative Minimum
Tax (AMT) and how it may impact your tax filing this year.

What is AMT?

The Alternative Minimum Tax is a parallel tax system designed to ensure that individuals with
certain levels of income pay at least a minimum amount of tax. It disallows many common tax
deductions and credits, which may result in a higher tax liability.

Who is Affected?

AMT primarily affects individuals with high income, large deductions, or significant tax credits.
If your income or deductions fall into certain thresholds, you may be subject to AMT.

How to Determine Your AMT Liability

To determine if you owe AMT, you need to complete Form 6251, which calculates your AMT
taxable income and helps you compare it with the regular tax calculation.

Key Considerations

e Review your deductions: Certain deductions may trigger AMT.
« Simulate your tax calculations: Complete both regular and AMT calculations.
o Consult with a tax professional for personalized advice.

Please do not hesitate to reach out if you have any questions or need further assistance in
preparing your taxes.

Sincerely,
[Your Name]
[Your Title]

[Your Contact Information]



