Alternative Minimum Tax FAQS

Dear Taxpayer,

We understand that the Alternative Minimum Tax (AMT) can be confusing. Below are some
frequently asked questions to help clarify this tax matter:

What is the Alternative Minimum Tax?

The AMT is a separate tax calculation aimed at ensuring that high-income earners pay a
minimum amount of taxes, regardless of deductions and credits.

Who needs to pay the AMT?

Taxpayers with higher incomes or certain deductions may be subject to AMT. If your taxable
income exceeds specific thresholds, you might need to calculate your tax under both the regular
method and AMT.

How do | calculate the AMT?

The AMT calculation involves adding back certain deductions and applying AMT exemption
amounts. Please refer to IRS Form 6251 for detailed instructions.

What exemptions are available for AMT?

Exemptions vary by filing status. For the latest exemption amounts, please consult the IRS
guidelines or a tax professional.

Are there credits available to offset AMT?

Some credits may be allowed against AMT liability. Review the IRS guidelines to see which
credits may apply in your situation.

If you have further questions, please reach out to our office or consult your tax professional.
Sincerely,

Your Tax Office



