Cryptocurrency Tax Reporting Requirements

Date: [Insert Date]

From: [Your Name]

[City, State, ZIP]

Email: [Your Email Address]
Phone: [Your Phone Number]
To: [Recipient's Name]
[Recipient's Address]

[City, State, ZIP]

Subject: Cryptocurrency Tax Reporting Requirements for
Individuals

Dear [Recipient's Name],

As an individual involved in cryptocurrency transactions throughout the tax year, it is crucial to
be aware of the tax reporting requirements set forth by the Internal Revenue Service (IRS).
Below are the key points to consider for accurate reporting:

« Understanding Taxability: Cryptocurrency is treated as property for tax purposes, and
capital gains taxes apply.

e Transaction Reporting: All transactions must be reported, including purchases, sales,
and exchanges.

« Record Keeping: Maintain detailed records of your transactions, including dates,
amounts, involved parties, and purpose.

o Realized Gains and Losses: Report any realized gains or losses on your Schedule D of
Form 1040.

e Form 8949: Use Form 8949 for reporting sales and trades of cryptocurrency.

Failure to accurately report cryptocurrency transactions can result in penalties. Please consult a
tax professional if you need assistance with your filings.

Thank you for your attention to this important matter.

Sincerely,



[Your Name]

[Your Title/Position, if applicable]



