
Letter Template for Double Taxation Treaty 

Explanation 

Date: [Insert Date] 

[Your Name] 

[Your Address] 

[City, State, Zip Code] 

[Email Address] 

[Phone Number] 

[Recipient Name] 

[Recipient Position] 

[Company/Organization Name] 

[Company Address] 

[City, State, Zip Code] 

Dear [Recipient Name], 

I hope this letter finds you well. I am writing to provide an explanation regarding the Double 

Taxation Treaty (DTT) between [Country A] and [Country B]. As you may be aware, the 

primary objective of the DTT is to mitigate the risk of double taxation on income earned in 

different jurisdictions. 

The treaty stipulates that individuals and entities earning income in [Country A] will only be 

subject to tax there and not in [Country B], or vice versa, thereby alleviating any financial burden 

that may arise from being taxed in both countries. 

Additionally, the DTT includes provisions such as: 

• Determination of tax residency 

• Allocation of taxing rights on various income types 

• Exchange of information between tax authorities 

It is essential for taxpayers to understand their obligations and benefits under this treaty to ensure 

compliance and optimize their tax position. 

Please feel free to reach out if you require further clarification or assistance on this matter. 

Thank you for your attention. 

Sincerely, 

[Your Name] 

[Your Position] 


