
Evaluation of Mortgage Clauses 

Date: [Insert Date] 

To: [Recipient's Name] 

From: [Your Name] 

Subject: Evaluation of Mortgage Clauses and Implications 

Dear [Recipient's Name], 

I hope this letter finds you well. I am writing to provide you with an evaluation of the mortgage 

clauses associated with your current mortgage agreement, along with their implications. 

1. Prepayment Clause 

This clause outlines the terms under which you can pay off your mortgage early. It is important 

to be aware of any potential penalties or restrictions that might apply. 

2. Default Clause 

This clause addresses the actions that may be taken if payments are not made on time. 

Understanding this clause will help you grasp the potential consequences of defaulting on your 

mortgage. 

3. Escrow Requirements 

The escrow clause specifies how property taxes and insurance premiums are handled. Ensure that 

you are aware of the amounts being escrowed and their impact on your monthly payments. 

4. Adjustable Rate Clause 

If applicable, this clause will explain how your interest rate may change over time. It is crucial to 

be informed about the limits and frequency of these adjustments. 

Conclusion 

Understanding these clauses is essential for making informed decisions regarding your mortgage. 

Should you have any questions or need further clarification, please do not hesitate to reach out. 

Thank you for your attention to this matter. 



Sincerely, 

[Your Name] 

[Your Position] 

[Your Contact Information] 


