Letter Identifying Red Flags in Investment
Proposals

Date: [Insert Date]

To: [Recipient's Name]
[Recipient's Title]
[Company/Organization Name]
[Address]

[City, State, Zip]

Dear [Recipient's Name],

| hope this message finds you well. After reviewing the recent investment proposals submitted
for consideration, I would like to bring to your attention several concerning issues that may
indicate potential red flags:

e Lack of Clear Financial Projections: The proposals do not provide realistic financial
forecasts, which raises questions about their viability.

e Vague Business Model: Several submissions lack clarity regarding the business model,
making it difficult to assess the potential for profitability.

« Unrealistic Promises: Some proposals contain overly optimistic claims about returns on
investment that do not align with market standards.

e Poor Management Team Experience: Concerns arise from the inexperience of the
management teams listed in the proposals.

e Ambiguous Use of Funds: Many proposals do not specify how the funds will be
utilized, which can be a major red flag.

It is crucial to address these issues before moving forward with any investment decisions. |
recommend further scrutiny and discussions with the proposers to clarify these concerns.

Thank you for your attention to this matter. Please feel free to reach out if you have any
questions or require further insights.

Sincerely,

[Your Name]

[Your Title]

[Your Company/Organization Name]
[Your Contact Information]



