Capital Gain Tax Calculation Information

Date: [Insert Date]
To: [Recipient's Name]
[Recipient's Address]

[City, State, Zip Code]

Dear [Recipient's Name],

As part of your tax planning strategy, we are providing you with the following information
regarding capital gains tax calculations for your investment portfolio.

Capital Gains Overview

Capital gains are the profits you realize from the sale of assets or investments. The two types of
capital gains are:

e Short-term Capital Gains: Gains on assets held for one year or less, taxed at your
ordinary income tax rates.

e Long-term Capital Gains: Gains on assets held for more than one year, taxed at reduced
rates (0%, 15%, or 20%).

Calculation of Capital Gains

The formula for calculating capital gains is:

Capital Gain = Selling Price - Purchase Price - Associated Costs

Estimated Tax Implications

Based on the projected selling price of [Insert Selling Price] and the purchase price of [Insert
Purchase Price], your estimated capital gain is [Insert Estimated Capital Gain]. This may result in
a tax liability of approximately [Insert Estimated Tax Liability].

Recommendations

We recommend reviewing your investments and considering the following strategies:



o Hold investments for over a year to benefit from lower long-term capital gains tax rates.
o Utilize tax-loss harvesting to offset gains.

If you have any questions or would like to discuss this further, please do not hesitate to reach out.
Sincerely,

[Your Name]

[Your Title]

[Your Company]

[Your Contact Information]



