
Accounting Implications for Mergers 

Date: [Insert Date] 

[Recipient Name] 

[Company Name] 

[Company Address] 

[City, State, Zip Code] 

 

Dear [Recipient Name], 

 

Subject: Accounting Implications of Proposed Merger 

 

As we move forward with the proposed merger between [Company A] and [Company B], it is 

crucial to address the accounting implications that will arise from this integration. Understanding 

these implications will facilitate a smoother transition and ensure compliance with applicable 

accounting standards. 

 

• Fair Value Assessment: Both companies' assets and liabilities will need to be assessed at 

fair market value. 

• Goodwill Calculation: Any excess of the purchase price over the fair value of net 

identifiable assets will be recorded as goodwill. 

• Revenue Recognition: Alterations in revenue recognition policies may be necessary 

based on the merger structure. 

• Reporting Practices: Alignment of accounting practices between the two entities will be 

required to ensure consistency in financial reporting. 

• Integration Costs: It is imperative to identify and account for costs directly related to the 

merger. 

 

We recommend scheduling a meeting to discuss these implications in detail and formulate a 

strategy to address them effectively. Please let us know your available times. 



 

Thank you for your attention to this important matter. 

 

Sincerely, 

 

[Your Name] 

[Your Title] 

[Your Company] 

[Your Contact Information] 


