Hedge Accounting Journal Entries
Date: [Insert Date]

Prepared by: [Prepared By]

Entry 1: Initial Hedge Designation

Account: [Description of Account]

Debit: [Amount]

Credit: [Amount]

Description: Designation of hedge instrument to protect against risk associated with [specify
risk].

Entry 2: Changes in Fair Value of Hedge
Account: [Description of Hedge Instrument]
Debit: [Amount]

Credit: [Amount]

Description: Recognizing changes in fair value of hedging instrument related to [specify
transaction].

Entry 3: Effect on Underlying Hedged Item

Account: [Description of Underlying Item]

Debit: [Amount]

Credit: [Amount]

Description: Recognizing impact on hedged item due to changes in fair value.
Entry 4: Settlement of Hedge Instrument

Account: [Description of Settlement]

Debit: [Amount]

Credit: [Amount]



Description: Settling the hedge instrument and realizing gains/losses.
Notes:

[Insert any relevant notes or additional information here]



