Hedge Accounting Internal Controls
Summary

Date: [Insert Date]
To: [Recipient Name]
From: [Your Name]

Subject: Summary of Internal Controls over Hedge Accounting

Introduction

This letter serves to summarize the internal controls implemented to ensure accurate hedge
accounting practices within our organization.

Control Objectives

Ensure compliance with applicable accounting standards.

Safeguard against financial misstatements.

Maintain accurate and timely documentation of hedging relationships.
Facilitate accurate reclassifications of gains and losses.

Internal Control Procedures

Regular review and approval of hedging strategies by designated personnel.
Documenting all hedging transactions with appropriate supporting evidence.
Monthly reconciliations of hedging positions against the general ledger.

Training sessions for accounting staff on hedge accounting policies and procedures.
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Monitoring and Review

We conduct quarterly assessments of our internal controls related to hedge accounting to identify
any deficiencies and implement necessary improvements.

Conclusion

Our commitment to strong internal controls in hedge accounting is crucial for the integrity of our
financial reporting. Please feel free to reach out with any questions or for further clarification.

Sincerely,



[Your Name]
[Your Position]

[Your Company]



