
Inventory Valuation Impact Analysis 

[Your Company Name] 

[Your Address] 

[City, State, Zip Code] 

[Email Address] 

[Phone Number] 

[Date] 

[Recipient's Name] 

[Recipient's Title] 

[Recipient's Company Name] 

[Recipient's Address] 

[City, State, Zip Code] 

Subject: Inventory Valuation Impact Analysis 

Dear [Recipient's Name], 

We are conducting an analysis regarding the impact of inventory valuation methods on our 

financial statements and overall business performance. This letter serves to outline the key 

findings and implications of the valuation approaches we have evaluated: 

1. Valuation Methods Reviewed 

• First-In, First-Out (FIFO) 

• Last-In, First-Out (LIFO) 

• Weighted Average Cost (WAC) 

2. Financial Impact Summary 

The differences in inventory valuation will influence: 

• Cost of Goods Sold (COGS) 

• Net Income 



• Tax Liabilities 

3. Recommended Approach 

Considering the current market conditions and our business strategy, we recommend [Insert 

Recommendation] as the preferred inventory valuation method moving forward. 

We appreciate your feedback on this analysis and any additional insights you may have. Please 

feel free to reach out to discuss this matter further. 

Thank you for your attention to this important issue. 

Sincerely, 

[Your Name] 

[Your Title] 

[Your Company Name] 


