Investor Tax Implications for Capital Gains

Dear [Investor's Name],
We hope this message finds you well. As we approach the end of the fiscal year, we would like
to take this opportunity to inform you about the potential tax implications of your capital gains
from your investments.
According to the current tax regulations, capital gains are classified into two categories: short-
term and long-term. Short-term capital gains, which are gains on assets held for one year or less,
are taxed at your ordinary income tax rate. On the other hand, long-term capital gains, which
apply to assets held for more than one year, are taxed at reduced rates, depending on your
income bracket.
For the [Year] tax year, the long-term capital gains tax rates are as follows:

o 0% for taxpayers in the 10% and 12% income tax brackets

o 15% for taxpayers in the 22%, 24%, 32%, and 35% brackets

e 20% for taxpayers in the 37% bracket

Please keep in mind that you may also be subject to the Net Investment Income Tax (NIIT) of
3.8% if your modified adjusted gross income exceeds certain thresholds.

We recommend consulting with a tax professional to understand the specific implications of your
investment gains and explore strategies that may minimize your tax liability.

If you have any further questions or require additional information, please do not hesitate to
reach out to our office.

Best regards,
[Your Name]
[Your Title]
[Your Company]

[Contact Information]



