Letter to Investor Regarding Tax Effects of
Portfolio Rebalancing

Date: [Insert Date]
To: [Investor's Name]
Address: [Investor's Address]
Dear [Investor's Name],
We hope this letter finds you well. As part of our ongoing commitment to managing your
investment portfolio effectively, we would like to discuss the tax implications of the recent
portfolio rebalancing undertaken on [Insert Date of Rebalancing].
Portfolio rebalancing is an essential strategy to maintain your desired asset allocation and risk
tolerance. However, it is important to consider the potential tax effects that may arise from this
process:
o Capital Gains Tax: Selling appreciated assets can trigger capital gains taxes, which may
affect your overall tax liability.
o Tax-Loss Harvesting: Conversely, selling underperforming assets can provide
opportunities to offset gains with capital losses.
e Timing Considerations: Depending on your income level, capital gains may be taxed at
different rates, which could influence the timing of any sales.

We encourage you to consult with your tax advisor to gain a thorough understanding of how
these changes may impact your individual tax situation.

If you have any questions or would like to discuss this matter further, please do not hesitate to
reach out.

Thank you for your continued trust in our services.
Sincerely,

[Your Name]

[Your Title]

[Company Name]

[Contact Information]



