Profit Distribution Methodology

Date: [Insert Date]

To: [Recipient's Name]

From: [Your Name]

Subject: Profit Distribution Methodology

Dear [Recipient's Name],

We are pleased to present our methodology for profit distribution among stakeholders for the

fiscal year [insert year]. This framework is designed to ensure fair and equitable sharing of
profits derived from our business operations.

Methodology Overview

The profit distribution will be based on the following parameters:

« Equity Contribution: Profit distribution will reflect the equity contributions made by

each stakeholder.

e Performance Metrics: Distribution will consider individual and collective performance
metrics, including sales targets and operational efficiencies.

o Time Commitment: Stakeholders actively involved in daily operations will have
weighted distributions based on their time commitment.

« Market Conditions: External market conditions impacting profitability will be taken
into account to adjust distribution fairly.

Distribution Schedule
Profits will be calculated and distributed on a quarterly basis, with a final reconciliation at the

end of the fiscal year. Stakeholders will receive detailed reports on the methodology and
calculations involved in each distribution cycle.

Conclusion

We believe this methodology fosters transparency and aligns with our collective goals. Should
you have any questions or need further clarifications, please do not hesitate to reach out.

Thank you for your continued partnership.

Sincerely,



[Your Name]
[Your Position]
[Your Company]



