
Investment Product Risk Disclosure 

Date: [Insert Date] 

To: [Client Name] 

[Client Address] 

Dear [Client Name], 

As your investment advisor, it is my duty to ensure you are fully aware of the risks associated 

with the investment products we discuss. Please read this letter carefully as it outlines potential 

risks that may affect your investment decisions. 

Types of Risks 

• Market Risk: The risk of losses in positions arising from movements in market prices. 

• Credit Risk: The possibility of loss due to a borrower's failure to repay a loan or meet 

contractual obligations. 

• Liquidity Risk: The risk of not being able to sell an investment quickly enough to 

prevent or minimize a loss. 

• Interest Rate Risk: The risk of changes in interest rates affecting the value of 

investments. 

• Inflation Risk: The risk that inflation will undermine the performance of your 

investments. 

Before making any investment decision, please consider these risks carefully and feel free to 

reach out with any questions or clarifications you may require. 

Thank you for your attention to this important matter. 

Sincerely, 

[Your Name] 

[Your Title] 

[Your Company] 

[Your Contact Information] 


