
Investment Product Risk Disclosure 

Date: [Insert Date] 

[Institution Name] 

[Institution Address] 

Dear [Institution Representative's Name], 

We are writing to provide you with important information regarding the investment products you 

are considering. As an institutional investor, it is crucial that you understand the associated risks 

involved in these investment offerings. 

Investment Product Overview 

[Brief description of the investment product, including type, strategy, and objectives.] 

Risk Factors 

• Market Risk: The risk of losses in positions arising from movements in market prices. 

• Credit Risk: The risk of loss due to a counterparty's failure to meet its obligations. 

• Liquidity Risk: The risk that an asset cannot be traded quickly enough in the market to 

prevent a loss. 

• Operational Risk: Potential losses resulting from inadequate or failed internal processes, 

people, or systems. 

• Regulatory Risk: Changes in regulations that may impact the investment's performance. 

Important Considerations 

Before investing, please carefully consider the following: 

• Assessing the potential impact of the risks outlined above. 

• Consulting with your financial advisor to ensure alignment with your investment strategy. 

• Understanding the long-term implications of your investment decisions. 

We encourage you to conduct thorough due diligence and welcome any questions you may have 

regarding this investment product. 

Best regards, 

[Your Name] 

[Your Position] 



[Your Company] 

[Your Contact Information] 


