
Investment Risk Summarization 

Date: ________ 

To: [Client's Name] 

From: [Financial Advisor's Name] 

Subject: Understanding Your Investment Risks 

Dear [Client's Name], 

As your financial advisor, my goal is to ensure that you are fully informed about the potential 

risks associated with your investments. 

Investment Risks Overview 

• Market Risk: The potential for investments to lose value due to market fluctuations. 

• Credit Risk: The risk that a borrower may default on their obligations. 

• Liquidity Risk: The difficulty of selling an investment quickly without a loss in value. 

• Inflation Risk: The risk that rising inflation will erode purchasing power. 

• Interest Rate Risk: The potential for changes in interest rates to impact the value of 

investments. 

Your Investment Strategy 

Based on your risk tolerance and investment goals, we have tailored a diversified portfolio that 

balances these risks: 

1. Allocation to equities and fixed income. 

2. Inclusion of alternative investments. 

3. Regular portfolio evaluations and adjustments. 

Conclusion 

Understanding the risks associated with your investments is crucial for achieving long-term 

financial success. Please feel free to reach out if you have any questions or would like to discuss 

your portfolio further. 

Best regards, 

[Financial Advisor's Name] 

[Title] 



[Company Name] 

[Contact Information] 


