Contingent Liability Considerations

Date: [Insert Date]

To: [Recipient Name]

Title: [Recipient Title]

Company: [Recipient Company]

Address: [Recipient Address]

Dear [Recipient Name],

We are writing to provide an overview of contingent liabilities that may affect our financial

standing. Contingent liabilities are potential obligations that may be incurred depending on the
outcome of an uncertain future event.

1. Definition of Contingent Liability

A contingent liability is recognized when:

e Itis probable that a liability has been incurred.
e The amount can be reasonably estimated.

2. Types of Contingent Liabilities
e Legal disputes

e Product warranties
e Environmental liabilities

3. Assessment and Reporting

We assess contingent liabilities on an ongoing basis and evaluate the potential financial impact.
If necessary, we disclose these liabilities in our financial statements as per accounting standards.

4. Conclusion

We remain committed to managing these liabilities prudently to ensure our financial health and
compliance. Please feel free to reach out if you have any questions or require further details.

Best regards,
[Your Name]



[Your Title]
[Your Company]
[Your Contact Information]



