Contingent Liability Reporting
Date: [Insert Date]

[Recipient's Name]

[Recipient's Title]

[Company/Organization Name]

[Company Address]

[City, State, Zip Code]

Dear [Recipient's Name],

Subject: Reporting Framework for Contingent Liabilities

In accordance with our established financial reporting protocols, we are writing to provide an
update on the framework for identifying and reporting contingent liabilities.

Definition and Scope

A contingent liability is defined as a potential obligation that may arise depending on the
outcome of a future event. It is essential that these liabilities are identified and reported in our
financial statements to ensure transparency and compliance with accounting standards.

Identification Process

The identification of contingent liabilities will involve:
e Regular assessments of ongoing or potential litigation

e Review of contracts and agreements for performance guarantees
« Monitoring any changes in legislative or regulatory conditions

Reporting Guidelines

The reporting of contingent liabilities will include:

o Disclosure of the nature of the liability
o Estimated financial impact
« Information regarding the likelihood of occurrence



Please ensure that all relevant departments are aware of this framework and implement the
necessary procedures for accurate reporting. Our next review meeting will be scheduled for
[Insert Date] to discuss updates and address any concerns.

Thank you for your attention to this matter.

Sincerely,

[Your Name]

[Your Title]

[Your Company/Organization Name]

[Your Contact Information]



