Inheritance Tax Planning for Retirement
Accounts

Dear [Recipient's Name],

| hope this letter finds you well. As we approach discussions regarding your estate and
inheritance planning, | wanted to address an important aspect: the implications of inheritance tax
on your retirement accounts.

As you may know, retirement accounts such as 401(k)s and IRAs have specific tax implications
when passed on to heirs. Understanding these implications can help minimize the tax burden and
maximize the benefits to your beneficiaries.

Steps for Effective Planning:

« Review beneficiary designations on your retirement accounts to ensure they align with
your overall estate plan.

« Consider converting traditional accounts to Roth IRAs to potentially reduce the tax
burden for your heirs.

« Explore strategies such as Stretch IRAs to allow beneficiaries to manage the distribution
over their lifetimes.

I recommend scheduling a meeting to further discuss your options and create a comprehensive
plan that reflects your wishes while minimizing potential taxes.

Thank you for considering this important aspect of your financial future. I look forward to
assisting you with your inheritance tax planning.

Sincerely,

[Your Name]

[Your Title]

[Your Contact Information]



