
Letter of Credit Utilization Justification 

Date: [Insert Date] 

[Your Name] 

[Your Position] 

[Your Company Name] 

[Company Address] 

[City, State, Zip Code] 

[Lender's Name] 

[Lender's Position] 

[Lender's Institution] 

[Lender's Address] 

[City, State, Zip Code] 

Dear [Lender's Name], 

Subject: Justification for Credit Utilization Regarding Business Loan Application 

I am writing to provide a detailed justification for the credit utilization shown in my recent 

business loan application. As we strive for growth and expansion, our credit utilization has been 

strategically aligned with our financial and operational goals. 

In the [insert time frame], [Your Company Name] has undertaken significant initiatives such as 

[briefly describe initiatives]. These actions have required increased utilization of available credit 

to enhance our inventory, improve operational efficiency, and support marketing efforts. 

Specifically, our current credit utilization stands at [insert percentage] due to [explain reasons for 

credit usage, e.g., seasonal inventory purchases, equipment upgrades, etc.]. We have projected 

that these investments will lead to an anticipated growth in revenue by [insert expected 

percentage or amount], further improving our ability to meet our financial obligations. 

We are actively managing our expenses and revenue growth, and I assure you that this utilization 

is temporary and part of a calculated strategy to ensure our long-term success. Enclosed with this 

letter are supporting documents including financial statements, projections, and relevant 

invoices. 

Thank you for considering this justification. I look forward to your positive response and am 

available for any further information or discussion. 

Sincerely, 

[Your Name] 

[Your Position] 



[Your Company Name] 

[Your Contact Information] 


