
Forgiven Debt Impact Assessment 

Date: [Insert Date] 

To: [Recipient's Name] 

From: [Your Name] 

Subject: Impact Assessment of Forgiven Debt 

Dear [Recipient's Name], 

We are writing to provide you with an assessment regarding the impact of the forgiven debt 

associated with your account. This letter outlines the key considerations, potential implications 

for your financial situation, and any necessary steps to take moving forward. 

1. Overview of Forgiven Debt 

The total amount of debt forgiven is [Amount]. This decision was made due to [reasons for debt 

forgiveness]. 

2. Financial Implications 

Please be aware of the following consequences of the forgiven debt: 

• Potential tax implications, as forgiven debt may be considered taxable income. 

• Impact on your credit report, including [details related to credit score changes]. 

• Changes in your financial obligations moving forward. 

3. Next Steps 

We recommend the following actions: 

• Consult with a tax professional regarding the implications of forgiven debt on your tax 

liabilities. 

• Monitor your credit report for any changes and consider taking steps to improve your 

credit score. 

• Review your financial plan and adjust your budget as necessary. 

Should you have any questions or require further clarification, please do not hesitate to reach out. 

We are here to assist you in navigating this situation. 

Sincerely, 



[Your Name] 

[Your Position] 

[Your Contact Information] 

[Company/Organization Name] 


