
Capital Preservation Strategy Outline 

Date: [Insert Date] 

To: [Recipient's Name] 

From: [Your Name] 

Subject: Capital Preservation Strategy Outline 

Introduction 

The purpose of this letter is to outline our capital preservation strategy, aimed at protecting the 

principal investment while maintaining liquidity. 

Objectives 

• Preserve capital against market volatility. 

• Maintain liquidity for potential investment opportunities. 

• Generate modest returns to outpace inflation. 

Investment Approach 

The strategy will involve the following key elements: 

1. Investment in high-quality, low-risk fixed-income securities. 

2. Allocation to cash equivalents for liquidity. 

3. Diversification across various asset classes to mitigate risk. 

Risk Management 

We will implement rigorous risk management measures to monitor and adjust our investments 

according to market conditions. 

Review and Adjustment 

The strategy will be reviewed quarterly to ensure alignment with our preservation goals and to 

adjust for any changes in the economic environment. 

Conclusion 



We believe that this capital preservation strategy will successfully safeguard our assets while 

allowing for potential growth. 

Sincerely, 

[Your Name] 

[Your Position] 

[Your Company] 


