
Liquidity Management Framework 

Date: [Insert Date] 

To: [Recipient Name] 

[Recipient Title] 

[Agency Name] 

[Agency Address] 

Dear [Recipient Name], 

Subject: Implementation of Liquidity Management Framework 

We are writing to inform you about the need for an effective liquidity management framework 

within government agencies to enhance fiscal stability and ensure the efficient allocation of 

resources. The following framework is proposed for adoption: 

1. Objectives 

Define clear objectives to manage liquidity risks and ensure the availability of funds when 

needed. 

2. Operational Guidelines 

Establish guidelines for cash flow forecasting, liquidity monitoring, and investment strategies. 

3. Risk Assessment 

Implement processes to regularly assess liquidity risks associated with fiscal operations. 

4. Communication Protocol 

Set up a communication protocol to keep stakeholders informed during liquidity shortfalls. 

5. Regular Reviews 

Conduct periodic reviews of the liquidity management framework to ensure its effectiveness and 

adaptability. 



We believe that by adopting this framework, our agency can significantly improve its liquidity 

management practices. We look forward to your feedback and support in implementing these 

necessary measures. 

Thank you for your attention to this important matter. 

Sincerely, 

[Your Name] 

[Your Title] 

[Your Agency] 


