
Financial Risk Overview 

Date: [Insert Date] 

To: [Recipient's Name] 

From: [Your Name] 

Subject: Financial Risk Overview for Audit Purposes 

Dear [Recipient's Name], 

As part of the financial audit process, I am providing an overview of the primary financial risks 

that may impact our organization. This overview aims to assist the audit team in understanding 

our risk profile and ensuring compliance with applicable standards. 

1. Market Risk 

The potential for losses due to fluctuations in market prices, including interest rates and 

exchange rates. Currently, our exposure to market risk is mitigated through strategic hedging and 

diversifying investments. 

2. Credit Risk 

This pertains to the risk of loss arising from a counterparty's failure to meet its financial 

obligations. To manage credit risk, we perform thorough credit assessments and maintain a 

robust credit monitoring system. 

3. Liquidity Risk 

The risk that the organization will not have sufficient liquid assets to cover its short-term 

obligations. We manage liquidity risk through careful cash flow forecasting and maintaining 

adequate liquidity reserves. 

4. Operational Risk 

This encompasses risks arising from inadequate internal processes, personnel, or systems 

failures. Our organization has implemented risk management frameworks and internal controls to 

mitigate operational risks. 

5. Compliance Risk 



The risk of legal or regulatory sanctions due to non-compliance with laws, regulations, or codes 

of conduct. Ongoing training and a compliance monitoring program are in place to minimize this 

risk. 

We continuously strive to improve our risk management processes and remain vigilant in 

monitoring these financial risks. Should you require further details or documentation, please do 

not hesitate to reach out. 

Thank you for your attention to this important matter. 

Sincerely, 

[Your Name] 

[Your Position] 

[Your Organization] 

[Your Contact Information] 


