
Investment Advice for Portfolio 

Diversification 

Date: [Insert Date] 

To: [Client's Name] 

Address: [Client's Address] 

Dear [Client's Name], 

I hope this letter finds you well. As your financial advisor, I have been reviewing your 

investment portfolio and would like to discuss the importance of portfolio diversification. 

Diversification is a key strategy in risk management. By spreading your investments across 

various asset classes--such as stocks, bonds, real estate, and commodities--you can reduce the 

impact of volatility and improve the overall performance of your portfolio. 

Current Portfolio Overview 

• Stocks: [Current %] 

• Bonds: [Current %] 

• Cash: [Current %] 

• Other Investments: [Current %] 

Recommended Diversification Strategy 

I recommend adjusting your allocation to achieve a more balanced approach: 

• Stocks: [Recommended %] 

• Bonds: [Recommended %] 

• Real Estate: [Recommended %] 

• Commodities: [Recommended %] 

This approach can help mitigate risks while positioning you for potential growth in various 

market conditions. 

Please feel free to reach out to discuss this recommendation further or to schedule a meeting. I 

am here to help you achieve your financial goals. 

Sincerely, 

[Your Name] 



[Your Title] 

[Your Contact Information] 


