Debt Consolidation Loan Necessity
Explanation

Date: [Insert Date]

To Whom It May Concern,

| am writing to explain the necessity of my application for a debt consolidation loan. Due to
unforeseen circumstances, including [briefly describe circumstances such as medical expenses,
job loss, etc.], I have accumulated multiple debts which have become increasingly difficult to
manage.

Currently, I have outstanding balances on [list types of debts: credit cards, personal loans, etc.]
with high-interest rates, which are resulting in financial strain. My monthly payments have
become overwhelming, and | am facing challenges in maintaining my regular expenses.

With a debt consolidation loan, I aim to combine these multiple debts into a single loan with a
lower interest rate. This will not only simplify my repayment process but also reduce my
monthly payments, allowing me to regain control of my finances.

| appreciate your understanding of my situation and hope for your favorable consideration of my
application.

Sincerely,

[Your Name]

[Your Address]

[Your Phone Number]

[Your Email Address]



