Financial Statement Analysis for potential
Acquisition

Date: [Insert Date]

[Recipient's Name]

[Recipient's Title]

[Company Name]

[Company Address]

Dear [Recipient's Name],

We are pleased to present our financial statement analysis regarding the potential acquisition of

[Target Company Name]. The analysis aims to provide insights into the financial health and
performance of [Target Company Name] based on their recent financial statements.

1. Executive Summary

This section provides a brief overview of the findings and key indicators that support the
recommendation for acquisition.

2. Financial Overview

We have examined the following financial documents:

o Balance Sheet as of [Date]
e Income Statement for [Year/Quarter]
e Cash Flow Statement for [Year/Quarter]

3. Key Financial Ratios

The analysis includes the following key ratios:

Liquidity Ratios
Profitability Ratios
Leverage Ratios
Efficiency Ratios

4, SWOT Analysis



We performed a SWOT analysis to identify the strengths, weaknesses, opportunities, and threats
associated with [Target Company Name].

5. Conclusion & Recommendation

Based on our analysis, we recommend moving forward with the acquisition due to [insert key
reasons]. Further due diligence is advised to address any potential risks.

Thank you for considering this analysis. We look forward to discussing this further with you.
Sincerely,

[Your Name]

[Your Title]

[Your Company Name]

[Your Contact Information]



