
Amortization Schedule Explanation 

Dear [Recipient's Name], 

I hope this letter finds you well. I am writing to provide you with a detailed explanation of the 

amortization schedule for your loan. 

An amortization schedule is a table that outlines each payment you will make over the life of 

your loan. It breaks down how much of each payment goes towards the principal and how much 

goes towards interest. 

Key Components of the Amortization Schedule: 

• Payment Number: This indicates the number of the payment in the loan term. 

• Payment Amount: The total amount paid during each period. 

• Principal Payment: The portion of the payment that reduces the principal balance. 

• Interest Payment: The portion of the payment that goes towards interest on the 

remaining balance. 

• Remaining Balance: The balance owed after each payment. 

For your loan of $[Loan Amount] at an interest rate of [Interest Rate]%, the amortization 

schedule will provide a comprehensive breakdown over a term of [Loan Term] years. 

If you have any questions or need further details regarding your amortization schedule, please 

feel free to reach out. 

Thank you for your attention. 

Sincerely, 

[Your Name]  

[Your Position]  

[Your Company]  

[Your Contact Information] 


