L_etter to Beneficiaries Regarding Tax
Implications

Date: [Insert Date]
Dear [Beneficiary's Name],

| hope this letter finds you well. As the executor of [Deceased's Name]'s estate, | am reaching out
to you regarding the tax implications associated with your inheritance from the estate.

As you may be aware, there are several tax considerations that may affect the distribution of
assets. These include, but are not limited to:

o Estate Tax: The estate may be subject to federal and/or state estate taxes depending on its
total value.

e Income Tax: Certain distributions may have income tax implications for you, particularly
if you inherit retirement accounts.

« Capital Gains Tax: If you decide to sell any inherited property, capital gains tax may
apply based on the property's value at the time of sale.

I recommend consulting with a tax professional to understand how these factors may impact your
specific situation. I am also available to answer any questions you may have or to help facilitate
communication with a tax advisor.

Thank you for your patience during this process. | will continue to keep you informed as we
navigate the administration of the estate.

Sincerely,
[Your Name]
Executor of the Estate of [Deceased's Name]

[Your Contact Information]



